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In the field of antitrust, the freedoms to contract and compete can and do contradict. Profit-maximizing
companies desire perfectly competitive input markets to minimize their costs, but want monopolistic markets
for their outputs to maximize their profits. Consequently, they have strong incentives to undermine
competition in their output markets. In a world without antitrust laws, many companies would thus eliminate
competition by using their freedom to contract, either by entering into legally enforceable agreements which
fix prices or divide up markets, or by merging and acquiring rivals to gain market control. Therefore,
guaranteeing and safeguarding companies' abilities to compete comes at the cost of restricting their freedoms
to contract. The states role in this task is a delicate one though: government intervention itself necessarily
limits the economic freedom of individuals and firms, and limiting the freedom of contract has potentially
detrimental effects on economic activity as well. Hence, antitrust policy must find the right balance between
the two freedoms of competition and contract, allowing competition to flourish while upholding the
contractual freedoms necessary for a functioning market. The policies in the U.S. and Europe used to protect
competition with per se rules, setting clear boundaries for the freedom to contract where it interfered with the
freedom to compete. Over the past decades, improvements in economic analysis provided measurable
dimensions for 'competition' through measures like efficiency and welfare. With these new and complex
economic tools, the aim of an antitrust policy moved away from an 'indirect' mechanism which provided and
enforced a strict framework of negative per se rules within which the competitive process was allowed to
happen. The current policies directly aim at promoting welfare by attempting to 'balance' the welfare effects
of individual business practices, permitting contracts or mergers with benign effects and prohibiting
contracts with detrimental effects on welfare in potentially every case. These economic insights have
promoted a better understanding of the competitive process and contributed to improved antitrust rules.
However, in the actual enforcement of antitrust laws, recent developments caused by the influence of
economic analysis have had a detrimental impact on antitrust policy in both the U.S. and the EU. First, it
increased the discretion of competition authorities, lowering legal certainty for companies and increasing the
potential for wrong decisions. Second, it gave companies incentives to waste resources on rent seeking
activities by using economic analyses to demonstrate efficiencies in complicated and timely investigations
and litigation. And third, the predominant use of economic analysis has massively increased the costs of
enforcement. This thesis is the first one to depict these negative effects caused by recent developments and
shows that a policy with clear limitations through proposed per se rules would be superior for it would
eliminate the illustrated negative effects.
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From reader reviews:

Troy Munoz:

The book Economics in Antitrust Policy: Freedom to Compete vs. Freedom to Contract can give more
knowledge and information about everything you want. Exactly why must we leave a good thing like a book
Economics in Antitrust Policy: Freedom to Compete vs. Freedom to Contract? A few of you have a different
opinion about guide. But one aim in which book can give many facts for us. It is absolutely correct. Right
now, try to closer together with your book. Knowledge or info that you take for that, you are able to give for
each other; it is possible to share all of these. Book Economics in Antitrust Policy: Freedom to Compete vs.
Freedom to Contract has simple shape but the truth is know: it has great and big function for you. You can
seem the enormous world by wide open and read a e-book. So it is very wonderful.

Jessica Nakagawa:

Book is to be different for each and every grade. Book for children until adult are different content. To be
sure that book is very important normally. The book Economics in Antitrust Policy: Freedom to Compete vs.
Freedom to Contract was making you to know about other information and of course you can take more
information. It is very advantages for you. The publication Economics in Antitrust Policy: Freedom to
Compete vs. Freedom to Contract is not only giving you far more new information but also for being your
friend when you really feel bored. You can spend your personal spend time to read your reserve. Try to make
relationship with all the book Economics in Antitrust Policy: Freedom to Compete vs. Freedom to Contract.
You never experience lose out for everything in case you read some books.

Raymond Floyd:

Now a day people who Living in the era exactly where everything reachable by connect with the internet and
the resources in it can be true or not call for people to be aware of each data they get. How a lot more to be
smart in getting any information nowadays? Of course the correct answer is reading a book. Examining a
book can help persons out of this uncertainty Information particularly this Economics in Antitrust Policy:
Freedom to Compete vs. Freedom to Contract book as this book offers you rich info and knowledge. Of
course the information in this book hundred per cent guarantees there is no doubt in it as you know.

Kelly Edge:

The publication untitled Economics in Antitrust Policy: Freedom to Compete vs. Freedom to Contract is the
publication that recommended to you to learn. You can see the quality of the guide content that will be
shown to an individual. The language that author use to explained their ideas are easily to understand. The
article author was did a lot of analysis when write the book, hence the information that they share to your
account is absolutely accurate. You also could get the e-book of Economics in Antitrust Policy: Freedom to
Compete vs. Freedom to Contract from the publisher to make you far more enjoy free time.
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